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NEW plant end equipment expendi.
tures planned by U.B. nonfarm busl-
ness for 1988 total $816.7 billion, 1.3
percent leas than in 1982, according to
the annual survey ﬂmiducbad by BEA
in late November amd December
" {table 1 and chart 8). Spending for
1982, hased on the quarterly survey
conducted a month earlier, iz $320.0
billion, 0.5 percent less than in 1981,

Prior to the lstest survey regulis,
current-dollar “year.-ahesd” invest-
ment plans reported by BEA early in
the yeer haE not milheatﬁ:t a d:hcli;m
in the years; the E1 o
cline er 1963, based on the Janu-
ary-February survay.

Capital spending after sdjustment
by BEA for price Ghanges indicatea a
b.2-percent decline in 1983 itabla 2). A
decline of 4.8 parcent is indicated for
1982, Real spending increased 0.2 per-
cent in 1981 and 0.9 percent in 1980.
Implicit price deflators prepared for
the survey data by BEA indicata that
pricas of capital goods purchased by
busginess in 1982 increased 4.8 percent
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The 1962 setimtats s based on actuel expanditnres
in the Mt Bwee queriera mnd plans for the fourth
quarter. The plaus, sdlecisd by BEA m Detolmr and
Hrrember, wire adjupted for mystamatic biases by pro-
udurudmi:adlutlwﬂmhr 1280 Bunver.

The 1983 plarw wore alne pdjusted for mystamatic
blasea ‘Tha net affect of the trvals wad to Jower
manuipeturing 305 hillian o ralse nonmenufar.
toring 8.8 hillion; before adjustnest, plans were
#1208 biltwon foor manufecturing end 1903 billion for
oonmanufetucing. Bine sdjustments were cornputed
sparately for each major industry group and were ap-
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lant 55 yepre,

Plant and Equipment Expenditures, 1983

and will increase 4.0 percent in 1983,
Survey respomdents reported a larger
price incremse for 19682 7.7 percent,
and a T.l-percent increase in
19583 (tahte 8).2
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Survey respondents have consistent-
ly repurted larger capital goods price
increases than indicated hy the BEA
implicit prica deflator. The 2.9 per-

rutea respondents’ axpectsticns that price increases In
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Table 1.—Expendivares for HNew Plant and Equipment by 1.8, Nonform Buekneas, 1981-83
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contage pointe by which the 1982
prica increase reported by respond-
entt;m em;ilizded tha BFEA meganre is
withi renge, 1-3X percentage
points, recorded in 12 of the 18
annual surveys conducted since 1980,

The BEA quarterly survey of spend-
ing plans condusted in Oetober mnd
Movember and reported in December
indicated an increase of 0.9 percent in
current-dollar spending from the
second half of 1982 to the first half of
1983. Betwaen the two zurveya, eco-
nomic conditions showed little, if any,
improvement, and the latest survey
resulta suggeet that firet-half plans
may hava been revised down.

Indusiry plans

Estimates of planned real spending
in manufacturing show a 55-percent
decline—3.6 percent in durable goods
and 76 percent in nondurables. Lust
year, menufacturing spending de-
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SURVEY OF CURRENT BUSINESS

Table .—Real Expenditorea for New Flant and Equipinent by 1.8, Noufarm Bosiness, 1081-83
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clined 6.9 percent, with a larger de-
pline in durables. A 5.1-percent de.
¢cline ia estimated for nonmanufactur-
ing, compared with & 3.5-percent de-
gline last year; declines are indicated
in all major indugtry groups this yeer.

In currant dollays, manufacturing
indugtries plan to spend $119.5 hillion
in 1983, a 26-percent decline; spend-
ing in 1982 declined 5.3 percent. The
largest planmed declines this year are
in iren and steel, 19 percent; nonfer-
rons metals, 17T percent; and petro-
leumn, 11 percent. Sizeble increases
pré planned in rubber, 18 percent,
and electrical machinery, 10 percent.

Nonmanufacturing industries plan
currént-dollar spending of $196.2 bil-
lion in 1948, a 0.6-percent decline;
spending in 1982 incressed 1.3 per
cent. The largest planned decline this
year 18 In public uiilities, 4 percent,
following an BE-percent increase in
1982. Mining firms plan a 2%-percent
increasa in 1983, after a 5-percent de-
cline.
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Coumpanisy

[Farcent chatger Frodn preceding yew]

I Mow e | Beparted in Now-Dee.
THIL survey THIZ sarvay

A | M R | Pean

Manuluectaring 91 a1 &8 T
el 1y i i & i
Pundle LNill(ew n1 1B 150 126
cant in 2].932; they had expected & 16

Sales and saiee prices I ot in e.

Manufacturera expect their sales to
increase 10% percent in 1983 ftable 4).
Bales in 1982 declined 5% percent,
compared with an expected L1X-per-
cent increase. Trade firms sxpect an
increase of T percent in 1983; thay re-
ported a 1X-percent decline for 1982,
compared with an expected 9%-per-
cent increags. Publie wéilities expect 8
16-percent incresge in 1983 revenues,
compared with an estimated 14 per-

Manufacturers expect the prices of
the goods end services they sell to in-
crease at a slightly higher rate in
1983 than in 1982 (table B). They
expect prices to increass 5 percent in
1988, compared with a 4-pereent in-
crease in 1982; a year apo. they had
expected a T%-percent increase. Public
utilitiea expect a 12)-percent in-
crease; they reported a 15-percant in-
crpage last year, about the same &8
they had expected.



